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According to a recent study by the General Accounting Office (GAO), restrictive government
policies by Washington and Mexico City, and antiquated transportation and processing facilities
threaten growth in US-Mexican agricultural trade. The study said bilateral agricultural trade
increased from $2.3 billion in 1982 to $4 billion in 1988. Mexican officials assert that their agricultural
exports are subject to excessive US plant and animal health regulations and that US tariffs on
certain crops are too high. US sources say Mexico's reliance on import licensing requirements is
inconsistent with international trade legislation. The GAO said the Mexican transportation and
storage infrastructure has been inadequate to handle the large increase in trade in recent years and,
if not improved, will continue to limit trade volume. Rail cars are often used to store grain and other
goods. Due to delays in returning rail cars to the US and congestion at the border, GAO said, US
rail companies refused several times last year to accept any Mexico-bound shipments. Roads in
Mexico are poorly maintained, making transportation of goods by truck a slow process. US truckers
complain that they cannot operate in Mexico while Mexican truckers can enter the US with their
cargo. Saul Mercado, director for Latin American affairs at the Texas Department of Agriculture,
said another problem for Texas exporters is that railroad rates are higher in-state than for out-ofstate shippers, making it cheaper for someone from Kansas to get grain to the border than a Texan.
Mexican trucks can carry heavier loads than Texas law permits, requiring much costly loading and
unloading at the border, Mercado said. Mercado pointed out that Mexico ranks as the biggest single
buyer of Texan agricultural products. Major exports to Mexico are cattle for breeding, sheep, goats
and hogs for slaughter, and a few dairy cows and some horses. The state also ships corn, sorghum,
rice and some wheat. The GAO study was requested by Rep. Kika de la Garza (D-TX). (Basic data
from AP, 02/14/90)
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